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* Narrative: The State of Israel solemnly expresses its sorrow for the tragedy of
the Palestinian refugees, their suffering and losses, and will be an active partner
in ending this terrible chapter that was opened 53 years ago, contributing its
part to the attainment of a comprehensive and fair solution to the Palestinian
refugee problem.

* Consequently, the solution to the refugee issue must address the needs and
aspirations of the refugees, while accounting for the realities since the 1948-49
war. Thus, the wish to return shall be implemented in a manner consistent with the
existence of the State of Israel as the homeland for [the] Jewish people, and the
establishment of the State of Palestine as the homeland of the Palestinian people.
* Since 1948, the Palestinian yearning has been enshrined in the twin principles
of the “Right of Return” and the establishment of an independent Palestinian
State deriving the basis from International Law. The realization of the aspirations
of the Palestinian people, as recognized in this agreement, includes the exercise
of their right to self-determination and a comprehensive and just solution for
the Palestinian refugees, based on UNGA [Resolution] 194, providing for their
return and guaranteeing the future welfare and well-being of the refugees, thereby
addressing the refugee problem in all its aspects.

* Regarding return, repatriation and relocation, each refugee may apply to one
of the following programs, thus fulfilling the relevant clause of UNGAR 194:
* To Israel: Capped to an agreed limit of XX refugees, and with priority being
accorded to those Palestinian refugees currently resident in Lebanon. The State
of Israel notes its moral commitment to the swift resolution of the plight of the
refugee population of the Sabra and Shatila camps.

* To Israeli swapped territory[:] For this purpose, the infrastructure shall be
prepared for the absorption of refugees in the sovereign areas of the State of
Israel that shall be turned over to Palestinian sovereignty in the context of an
overall development program.

* To the State of Palestine: The Palestinian refugees may exercise their return in
an unrestricted manner to the State of Palestine, as the homeland of the Palestinian
people, in accordance with its sovereign laws and legislation.

* Rehabilitation within existing Host Countries[:] Where this option is
exercised, the rehabilitation shall be immediate and extensive.

* Relocation to third countries[:V]oluntary relocation to third countries
expressing the willingness and capacity to absorb Palestinian refugees.

* Compensation and Rehabilitation: Each refugee may apply for compensation



programs and rehabilitation assistance as shall be detailed in Articles XX. For
this purpose an International Commission and an International Fund shall be
established (Articles XX below) that shall have full and exclusive responsibility
for the implementation of the resolution of the refugee problem in all its
aspects, including the gathering and verification of claims, and allocation and
disbursement of resources, to be conducted in accordance with the following
principles:

* These programs shall address financial and in-kind compensation for
displacement (moral suffering - Palestinian based position) and material loss, as
well as the economic growth of the relevant communities. The dual objectives
of individual historic justice and communal economic development shall guide
the elaboration of these programs.

* The international community and the State of Israel shall be the principal
contributors to the International Fund up to an agreed ceiling respectively.
Israeli fixed assets that will remain in the State of Palestine following the Israeli
withdrawal will be transferred to become assets of the International Fund in lieu
of an amount of $XX, constituting an integral part of the overall lump-sum of
$XX.

* The refugees’ host countries shall receive compensation for the significant
costs they bore in hosting the refugees.

* Preference in all the above programs shall be accorded to the Palestinian
refugee population in Lebanon.

* End of Claims: The Parties agree that the above constitutes a complete and
final implementation of Article 11 of UNGA [Resolution] 194 of 11th December
1948, and consider the implementation of the agreed programs and measures as
detailed above constitute a full, final and irrevocable settlement of the Palestinian
refugee issue in all its dimensions. No additional claims or demands arising from
this issue shall be made by either Party. With the implementation of these articles
there shall be no individuals qualified for the status of a Palestinian Refugee.
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